
 

DHG is registered in the U.S. Patent and Trademark Office to Dixon Hughes Goodman LLP.  

 Habitat for Humanity of Greater Memphis, Inc. 

Financial Statements and 
Other Financial Information 

Years Ended June 30, 2021 and 2020 

 



 
 
 

DHG is registered in the U.S. Patent and Trademark Office to Dixon Hughes Goodman LLP.  

Table of Contents 

Board of Directors and Management Officials ...................................................................................................  1 

Independent Auditors' Report .................................................................................................................................  2 

Financial Statements: 

 Statements of Financial Position .............................................................................................................................  4 

 Statement of Activities for the Year Ended June 30, 2021 ............................................................................  5 

 Statement of Activities for the Year Ended June 30, 2020 ...........................................................................  6 

 Statement of Functional Expenses for the Year Ended June 30, 2021 ......................................................  7 

 Statement of Functional Expenses for the Year Ended June 30, 2020 .....................................................  8 

 Statements of Cash Flows .........................................................................................................................................  9 

 Notes to Financial Statements .................................................................................................................................  11 

Other Financial Information: 

Independent Auditors’ Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards .............................................................................................  22 

Independent Auditors’ Report on Compliance for the Major Program and Report on 
Internal Control Over Compliance Required by the Uniform Guidance .....................................................  24 

 Schedule of Expenditures of Federal Awards and State Financial Assistance .........................................  26 

 Notes to Schedule of Expenditures and Federal Awards and State Financial Assistance ....................  27 

 Schedule of Findings and Questioned Costs .......................................................................................................  28  

 Summary Schedule of Prior Audit Findings .........................................................................................................  29 

 



Habitat for Humanity of Greater Memphis, Inc. 
Board of Directors and Management Officials 
 
 

 1 

Board of Directors 

Jonathan Hardin, Board Chair 
David Perry, Board Vice Chair 
Gerre Currie, Treasurer 
John Stemmler, Secretary 
Angelia Allen, Member-At-Large 
Taylor Bachelor 
Angelique Gray 
David Bradford 
Austin Burress 
J. Ford Canale 
Tom Faller 
Ruby Fenton 
Tracy Houston 
Jennifer Mason 
Larry Netter 
Leslie Shankman-Cohn 
Greg Snook 
Alex Turley 

Management Officials 

Dwayne Spencer, President/CEO 
Steve Waring, Chief Financial Officer 

 

 

 



 
 
 

DHG is registered in the U.S. Patent and Trademark Office to Dixon Hughes Goodman LLP. 2 

Independent Auditors' Report 

Board of Directors 
Habitat for Humanity of Greater Memphis, Inc. 
Memphis, Tennessee  

We have audited the accompanying financial statements of Habitat for Humanity of Greater Memphis, 
Inc. (the "Organization"), which comprise the statements of financial position as of June 30, 2021 and 
2020, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Organization's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Habitat for Humanity of Greater Memphis, Inc., as of June 30, 2021 and 2020, and 
the respective changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole. The listing of board of directors and management officials is presented for purposes of additional 
analysis and is not a required part of the financial statements.  The schedule of expenditures of federal 
awards and state financial assistance is presented for the purposes of additional analysis as required by 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles and Audit Requirements for Federal Awards, and is also not a required part of the financial 
statements. 

The schedule of expenditures of federal awards and state financial assistance is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements taken as a whole. 

The listing of board of directors and management officials has not been subjected to the auditing 
procedures applied in the audit of the financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 17, 
2021, on our consideration of the Organization’s internal controls over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing and not to provide an opinion on the 
effectiveness of the Organization’s internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization’s internal control over financial reporting and compliance. 

 
Memphis, TN 
December 17, 2021 



2021 2020
ASSETS
Current assets:

Cash and cash equivalents 1,978,250$             2,036,908$             
Cash - restricted 130,703                  165,738
Cash held in escrow 386,514                  363,982                  
Accounts receivable, net 1,521,471               429,183                  
Mortgages receivable - current portion, net 375,533                  371,474                  
Pledges receivable - related party 106                         356                         
Inventory 39,530                    35,926                    
Completed homes available for sale 60,317                    138,970                  
Construction-in-process, land and repossessed homes 1,962,734               1,734,325               
Prepaid expenses 7,140                      7,540                      

Total current assets 6,462,298               5,284,402               

Mortgages receivable - less current portion, net 2,832,368               2,851,897
Investment in joint ventures (Note 6) 4,274,158               4,266,605               
Property and equipment, net 54,135                    100,316                  

Total assets 13,622,959$           12,503,220$           

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable and accrued expenses 682,181$                567,404$                
Deferred revenue 144,146                  420,570
Escrow and deposits 442,364                  409,475                  
Lines of credit - current portion -                              500,000                  
Note payable - SBA Paycheck Protection Program 531,972                  531,972                  
Notes payable - current portion 173,950                  173,601                  

Total current liabilities 1,974,613               2,603,022               

HFHI NMTC Sub-CDE I, LLC Debt (Notes 6 & 8), net 1,246,260               1,233,722               
HFHI NMTC Leverage Lender 2016-1 LLC debt 
 (Notes 6 & 8), net 3,094,474               3,063,941               
Harbor Community Fund XXII, LLC debt
 (Notes 6 & 8), net 1,301,370               1,273,324               
Lines of credit, less current portion -                              300,000                  
Long-term notes payable, less current portion 2,019,160               2,054,500               

Total liabilities 9,635,877               10,528,509             

Net assets:
Without donor restrictions 2,402,861               370,312                  
With donor restrictions 1,584,221               1,604,399               

Total net assets 3,987,082               1,974,711               

Total liabilities and net assets 13,622,959$           12,503,220$           

June 30, 2021 and 2020
Statements of Financial Position
Habitat for Humanity of Greater Memphis, Inc.

See accompanying notes. 4



Habitat for Humanity of Greater Memphis, Inc.

Without Donor With Donor

Restrictions Restrictions Total

Support and revenue:
Support:

Grants 2,817,248$      -$                     2,817,248$      
Contributions 5,319,141        226,486           5,545,627        
Special events 14,860             -                       14,860             

Total support 8,151,249        226,486           8,377,735        

Revenue:
Home sales, net 1,378,017        -                       1,378,017        
ReStore sales 1,131,244        -                       1,131,244        
Other 1,465,733        -                       1,465,733        

Total revenue 3,974,994        -                       3,974,994        

Net assets released from restrictions 246,664           (246,664)          -                       

Total support and revenue 12,372,907      (20,178)            12,352,729      

Expenses:
Program services:

Construction and other programs 8,738,146        -                       8,738,146        
Support services:

General and administrative 757,949           -                       757,949           
Fundraising 844,263           -                       844,263           

Total expenses 10,340,358      -                       10,340,358      

Change in net assets 2,032,549        (20,178)            2,012,371        

Net assets, beginning of year 370,312           1,604,399        1,974,711        

Net assets, end of year 2,402,861$      1,584,221$      3,987,082$      

Year Ended June 30, 2021
Statement of Activities

See accompanying notes. 5



Habitat for Humanity of Greater Memphis, Inc.

Without Donor With Donor

Restrictions Restrictions Total

Support and revenue:
Support:

Grants 2,842,346$      374,678$         3,217,024$      
Contributions 1,538,704        132,000           1,670,704        
Special events 51,018             -                       51,018             

Total support 4,432,068        506,678           4,938,746        

Revenue:
Home sales, net 1,103,911        -                       1,103,911        
ReStore sales 958,313           -                       958,313           
Other 1,114,181        -                       1,114,181        

Total revenue 3,176,405        -                       3,176,405        

Net assets released from restrictions 237,538           (237,538)          -                       

Total support and revenue 7,846,011        269,140           8,115,151        

Expenses:
Program services:

Construction and other programs 8,118,049        -                       8,118,049        
Support services:

General and administrative 613,963           -                       613,963           
Fundraising 811,046           -                       811,046           

Total expenses 9,543,058        -                       9,543,058        

Change in net assets (1,697,047)       269,140           (1,427,907)       

Net assets, beginning of year 2,067,359        1,335,259        3,402,618        

Net assets, end of year 370,312$         1,604,399$      1,974,711$      

Year Ended June 30, 2020
Statement of Activities

See accompanying notes. 6



Habitat for Humanity of Greater Memphis, Inc.
Statement of Functional Expenses

Construction
and Other General and Total
Programs Administrative Fundraising Expenses

Salaries 1,688,475$         178,955$            518,599$            2,386,029$         
Payroll taxes 106,884              42,161                24,333                173,378              

Total personnel 1,795,359           221,116              542,932              2,559,407           

Advertising and public relations 5,480                  -                          34,085                39,565                
Bank charges 22,666                42,881                75                       65,622                
Benefits 29,164                17,577                5,671                  52,412                
Construction costs 5,689,281           -                          95                       5,689,376           
Contract labor 1,443                  -                          -                          1,443                  
Cost of events 69,035                1,460                  39,168                109,663              
Donation and tithe -                          126,600              -                          126,600              
Dues and subscriptions 6,690                  8,709                  6,656                  22,055                
Information technology 15,801                18,406                2,842                  37,049                
Insurance 311,922              71,481                71,722                455,125              
Interest 76,478                140,205              -                          216,683              
Maintenance and repairs 22,660                3,428                  3,100                  29,188                
Miscellaneous 112,176              3,664                  70,457                186,297              
Postage 1,848                  422                     1,190                  3,460                  
Printing 5,799                  54                       14,910                20,763                
Professional fees 93,756                58,909                7,798                  160,463              
Rent 200,747              13,286                28,527                242,560              
Supplies and tools 7,370                  8,958                  2,905                  19,233                
Taxes and permits 93,751                1,829                  80                       95,660                
Telephone and internet 10,310                9,399                  2,566                  22,275                
Training and workshops 2,440                  6,171                  3,509                  12,120                
Travel 7,949                  1,374                  1,025                  10,348                
Utilities 50,229                2,174                  4,748                  57,151                
Vehicles 43,356                (154)                    202                     43,404                
Weed cutting 16,255                -                          -                          16,255                

Total expenses before
  depreciation 8,691,965           757,949              844,263              10,294,177         

Depreciation 46,181                -                          -                          46,181                

Total expenses 8,738,146$         757,949$            844,263$            10,340,358$       

Year Ended June 30, 2021

See accompanying notes. 7



Habitat for Humanity of Greater Memphis, Inc.
Statement of Functional Expenses
Year Ended June 30, 2020

Construction
and Other General and Total
Programs Administrative Fundraising Expenses

Salaries 1,802,081$         157,581$            492,943$            2,452,605$         
Payroll taxes 114,159              39,258                23,005                176,422              

Total personnel 1,916,240           196,839              515,948              2,629,027           

Advertising and public relations 15,301                -                          37,874                53,175                
Bank charges 22,449                42,688                727                     65,864                
Benefits 31,720                16,775                4,696                  53,191                
Construction costs 4,885,263           78                       1,119                  4,886,460           
Contract labor 12,677                -                          -                          12,677                
Cost of events 88,264                3,227                  57,212                148,703              
Donation and tithe -                          25,000                -                          25,000                
Dues and subscriptions 7,707                  6,954                  2,863                  17,524                
Employee recruitment -                          -                          3                         3                         
Information technology 13,182                3,529                  3,891                  20,602                
Insurance 290,307              65,316                67,066                422,689              
Interest 68,827                127,381              -                          196,208              
Maintenance and repairs 48,146                4,076                  8,215                  60,437                
Miscellaneous 46,041                (1,453)                 (3,149)                 41,439                
Postage 1,949                  500                     3,188                  5,637                  
Printing 4,594                  328                     25,096                30,018                
Professional fees 68,635                50,716                7,537                  126,888              
Rent 230,264              9,160                  31,392                270,816              
Supplies and tools 11,390                4,465                  4,657                  20,512                
Taxes and permits 87,638                8,506                  240                     96,384                
Telephone and internet 13,703                9,222                  7,024                  29,949                
Training and workshops 8,197                  16,414                5,852                  30,463                
Travel 27,574                21,044                20,975                69,593                
Utilities 77,034                3,198                  8,307                  88,539                
Vehicles 48,878                -                          313                     49,191                
Weed cutting 25,588                -                          -                          25,588                

Total expenses before
 depreciation 8,051,568           613,963              811,046              9,476,577           

Depreciation 66,481                -                          -                          66,481                

Total expenses 8,118,049$         613,963$            811,046$            9,543,058$         

See accompanying notes. 8



Habitat for Humanity of Greater Memphis, Inc.
Statements of Cash Flows

2021 2020

Cash flows from operating activities:
Change in net assets 2,012,371$          (1,427,907)$         
Adjustments to reconcile change in net assets
 to cash used in operating activities:

Depreciation 46,181                 66,481                 
Amortization of discount on mortgages receivable (274,722)              (377,123)              
Present value discount on notes payable (4,374)                  127,381               
Amortization of closing costs 29,596                 30,654                 
Equity in earnings of joint ventures (7,553)                  (3)                         
Provision for bad debts -                           -                           
Allowance for mortgages receivable 47,365                 -                           
Recoveries on repossessed homes (14,596)                -                           
Loss on sale of completed homes 390,287               347,849               
Gain on the sale of mortgage receivables (1,177,622)           (711,137)              
Gain on debt cancellation -                           (277,140)              
Sale of foreclosed homes 43,788                 -                           
Changes in assets and liabilities:

Cash held in escrow (22,532)                (51,956)                
Grants and accounts receivable (1,092,288)           797,439               
Mortgages receivable 1,863,822            (463,031)              
Pledges receivable - related party 250                      250                      
Inventory (3,604)                  (23,654)                
Construction-in-process, land and
 repossessed homes (3,004,663)           (402,842)              
Prepaid expenses 400                      3,843                   
Accounts payable, accrued expenses
 and deferred revenue (120,126)              (99,900)                
Escrow and deposits 32,889                 64,261                 

Total adjustments (3,267,502)           (968,628)              

Net cash used in operating activities (1,255,131)           (2,396,535)           

Years Ended June 30, 2021 and 2020

See accompanying notes. 9



(Continued)

Habitat for Humanity of Greater Memphis, Inc.
Statements of Cash Flows

2021 2020

Years Ended June 30, 2021 and 2020

Cash flows from investing activities:
Investment in joint venture -                           (538,063)              
Proceeds from sale of mortgage receivables 1,992,055            1,302,826            
Purchase of property and equipment -                           (19,246)                

Net cash provided by investing activities 1,992,055            745,517               

Cash flows from financing activities:
Loan costs -                           (250,263)              
Borrowings on notes payable and line of credit 441,094               1,331,972            
Repayments on notes payable and line of credit (1,271,711)           (268,707)              
Loan proceeds from Harbor Community

Fund XXII, LLC Debt -                           947,475               

Net cash provided by (used in)  financing activities (830,617)              1,760,477            

Net change in cash and cash equivalents (93,693)                109,459               

Cash and cash equivalents (including restricted
 cash), beginning of year 2,202,646            2,093,187            

Cash and cash equivalents (including
 restricted cash), end of year 2,108,953$          2,202,646$          

Supplemental disclosure of cash flow information:
Cash paid for interest 193,989$             162,121$             

Schedule of noncash operating transactions:
Transfer of homes for mortgages receivables 2,825,715$          1,951,849$          

Schedule of noncash financing transactions:
Construction in progress contributed

    to NMTC IV for note payable -$                         575,775$             

Gain on debt cancellation -$                         277,140$             

See accompanying notes. 10
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Notes to Financial Statements 

1. Organization 

Habitat for Humanity of Greater Memphis, Inc. (the "Organization"), is a not-for-profit voluntary health and welfare 
agency established to provide low-income families a means of owning a home. The Organization is supported by 
donations from the community, government grants, and sales from the ReStore. The ReStore is a retail operation 
where home furnishings, appliances, and other miscellaneous items are donated from the community or purchased 
at discount and then resold at a greatly reduced price. 

2. Summary of Significant Accounting Policies 

Basis of presentation 

The financial statements of the Organization have been prepared in accordance with U.S. generally accepted 
accounting principles (“US GAAP”), which require the Organization to report information regarding its financial 
position and activities according to the following net asset classifications: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the Organization. These net 
assets may be used at the discretion of the Organization’s management and board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the 
passage of time. Other donor restrictions are perpetual in nature, whereby donor has stipulated the funds 
to be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statement of activities. 

Estimates 

The process of preparing financial statements in conformity with GAAP requires the use of estimates and 
assumptions regarding certain types of assets, liabilities, revenues, and expenses. Such estimates primarily relate 
to unsettled transactions and events as of the date of the financial statements. Accordingly, upon settlement, actual 
results may differ from estimated amounts.  

Revenue recognition 

The Organization receives support from private contributions and grants, and recognizes this support when cash or 
an unconditional promise to give is received. Conditional promises to give – that is, those with a measurable 
performance or other barrier and a right of return – are not recognized until the conditions on which they depend 
have been met. Contributions and grants recognized are recorded as net assets without donor restrictions or net 
assets with donor restrictions depending upon the existence and/or nature of any donor restrictions.  
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All donor-restricted support is reported as an increase in net assets with donor restrictions, depending on the nature 
of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statement of activities as net assets released from restrictions. Support that has donor restrictions 
is reported as an increase in net assets without donor restrictions if the restrictions are met in the same reporting 
period the contribution is made or conditions are substantially met. 

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts and grants, 
which are conditioned upon certain performance requirements and/ or the incurrence of allowable qualifying 
expenses. Amounts received are recognized as revenue when the Organization has incurred expenditures in 
compliance with specific contract or grant provisions. Amounts received prior to incurring qualifying expenditures 
are reported as deferred revenue in the statement of financial position. 

Adjustments to the fair value of investments are recognized in the statement of activities as net assets without donor 
restrictions or net assets with donor restrictions as stipulated by the donor. 

The value of donated materials and land is recorded at fair value at the date of the gift. 

Home sales are transfers to homeowners in exchange for a non-interest bearing mortgage receivable. The non-
interest mortgages are discounted at various rates based upon prevailing market rates at the inception of the 
mortgages. Discounts are amortized over the lives of the mortgages. 

Restore revenue is recognized when performance obligations are satisfied under the terms of a contract with a 
customer, in an amount representing the consideration the Organization expects to receive in exchange for selling 
the products to its customers. The Organization’s performance obligations are satisfied at a point in time upon 
purchase by the customer. 

Advertising 

Advertising costs are charged to expense as incurred. Advertising expense totaled $39,566 and $53,175 for the 
years ended June 30, 2021 and 2020, respectively. 

Concentration of credit risk 

The mortgage notes are collateralized by real property, and transfers to homeowners are based on actual 
construction costs, which, in certain instances, are very favorable due to donated labor. The homeowners who are 
extended credit are low-income families. 

The Organization maintains bank deposit accounts, which, at times, exceed federally insured limits. 

Cash and cash equivalents  

Cash and cash equivalents include highly liquid investments with an original maturity of three months or less when 
purchased. 

Cash - restricted 

Restricted cash represents cash received as a result of the New Market Tax Credit Program and will be used to 
pay future program expenses. See Note 6 for further discussion. 
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Construction-in-process, land and repossessed homes 

Construction-in-process represents those houses which are currently under construction. Land consists of land and 
improvements to be utilized as lots for future homeowners. Repossessed homes consist of foreclosed and 
uninhabited houses that are available for future homeowners. Purchased land and materials for the construction of 
houses are recorded at cost and costs incurred to improve land are capitalized when incurred. Repossessed homes 
are recorded at the outstanding mortgage balance at the date of reclamation. Overhead and administration 
expenses of the Organization's home construction are included in program services construction expenses. 

Periodically the Organization reviews the carrying value of purchased or donated land and repossessed homes, 
and records any impairment charges necessary to reflect a decrease in the land's or repossessed home's fair value. 

Inventory 

For the ReStore operations, contributed inventory is not recorded as contribution revenue due to the uncertainty of 
its ultimate value. Purchased inventory is valued at the lower of cost or net realizable value with cost being 
determined using the first-in, first-out (“FIFO”) method. 

Investment in joint ventures 

The Organization invests in joint ventures with other Habitat affiliates to take advantage of New Market Tax Credits. 
The investments are recorded on the equity method. See Note 6 for further discussion. 

Accounts receivable 

The Organization records accounts receivable at their estimated net realizable value. An allowance for doubtful 
accounts is recorded when needed based upon management's estimate of uncollectible accounts, determined by 
analysis of specific customer accounts. Past due balances and delinquent receivables are charged against the 
allowance when they are determined to be uncollectible by management. The allowance for doubtful accounts at 
June 30, 2021 and 2020 was $74,127 and $63,378, respectively. The Organization does not recognize interest 
income on outstanding accounts receivable. 

Taxes collected from customers and remitted to governmental authorities 

The Organization records revenues for the ReStore gross of any applicable sales, occupancy, and other related 
revenue transaction taxes. These taxes are included in construction and other programs expense on the statement 
of activities. 

Income taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code 
("IRC") and is similarly exempt from Tennessee state income taxes under provision of the Tennessee tax 
regulations. Accordingly, no provision for income taxes is included in the accompanying financial statements. The 
Organization has been determined not to be a private foundation under Section 509(a) of the IRC. The Organization 
has determined that it does not have any material uncertain tax positions as of June 30, 2021 or 2020, and there 
are no interest and penalties related to income tax assessments.  

Property and equipment 

Property and equipment are recorded at cost, if purchased, or at fair value at the date of the gift, if donated. Asset 
improvements and repairs that significantly extend the life of an asset are capitalized. The costs of maintenance 
and repairs are charged to expense as incurred. Depreciation amounted to $46,181 and $66,481 for the years 
ended June 30, 2021 and 2020, respectively, and was computed using the straight-line method over the respective 
assets' estimated useful lives, which range from 5 to 15 years. 
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Property and equipment as of June 30 is summarized as follows:  

  2021   2020  
 
 Leasehold improvements  $ 289,473 $ 289,473 
 Furniture and equipment  210,261  210,261 
 Automobiles  194,167  194,167 
     693,901  693,901 
 Less accumulated depreciation  (639,766)  (593,585) 
 
    $ 54,135 $ 100,316 

Functional allocation of expenses 

The costs of providing the various programs and activities of the Organization have been summarized on a 
functional basis in the accompanying statements of functional expenses. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited based on square footage or time and effort as 
appropriate. 

In-kind services 

A substantial number of volunteers have made significant contributions of their time to the Organization. The value 
of contributed services meeting the requirements for recognition in the financial statements is not material and has 
not been recorded. 

New accounting standards 

The FASB issued ASU No. 2016-02, Leases (Topic 842), which requires lessees to recognize on their statement 
of financial position all lease contracts with lease terms greater than 12 months, including operating leases. 
Specifically, lessees are required to recognize on the statement of financial position at lease commencement 
both a right-of-use, representing the lessee’s right to use the leased asset over the term of the lease, and a 
lease liability, representing the lessee’s contractual obligation to make lease payments over the term of the lease. 
The new lease standard requires lessees to classify leases as operating or finance leases, which are similar to 
the current operating and capital lease classifications. However, the distinction between these two classifications 
under the new standard does not relate to statement of financial position treatment, but relates to treatment and 
recognition in the statements of income and cash flows. The effective date of the amendment is for annual reporting 
periods beginning after December 15, 2021. 

Subsequent events 

The Organization evaluated the effect subsequent events would have on the financial statements through 
December 17, 2021, which is the date the financial statements were available to be issued. 
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3. Availability and Liquidity 

The following represents the Organization’s financial assets at June 30, 2021 and 2020: 

  2021   2020  
 
 Cash and cash equivalents, including restricted  
  cash and cash held in escrow $ 2,495,467  $ 2,566,628  
 Accounts receivable, net  1,521,471   429,183  
 Mortgage receivable, net  375,533   371,474 
 Pledge receivable, net  106   356  
 
 Total financial assets  4,392,577  3,367,641 
 
 Less amounts not available to be used within one year: 
  Net assets with donor restrictions  1,584,221  1,604,399 
   Less net assets with restrictions related to long-term assets  (1,147,590)  (1,143,216) 
   Less net assets with purpose restrictions to be met in 
   less than a year   (113,920)  (132,000) 
  Restricted cash and cash held in escrow  517,217   529,720  
     839,928  858,903 
 
 Financial assets available to be used within one year $ 3,552,649 $ 2,508,738 

The Organization’s principal source of revenue is derived from contributions from individuals for the construction of 
homes. 

The Organization maintains two lines of credit with First Horizon Bank and Iberia Bank of $975,000 and $1,000,000, 
respectively. As of June 30, 2021, $975,000 and $1,000,000 remained available on the Organization's First Horizon 
Bank and Iberia Bank line of credit, respectively.  

In addition, the Organization received PPP funding in fiscal 2020 (Note 9) to assist with liquidity needs. 

4. Mortgages Receivable and Cash Held in Escrow 

The Organization records and accounts for mortgage loans receivable based on the present value of the loan at 
the time of closing. For purposes of calculating loan present values, interest rates are determined based on the 
market rates for a similar type of loan on the date of closing and range from 6% to 9% for all loans outstanding. This 
method of accounting properly reflects the value of the mortgage loans receivable in the financial statements and 
recognizes interest income over the life of the loans. 

Monthly payments include principal, taxes and insurance. Administration of the mortgages and tax and insurance 
escrow is handled by third parties. Amounts received for down payments, temporary occupancy agreements, rent 
escrow, taxes and insurance are maintained by the Organization in a separate bank account. The balance of that 
account at June 30, 2021 and 2020, was $386,514 and $363,982, respectively.  
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The Organization has recorded an allowance for uncollectible mortgages receivable of $208,511 as of June 30, 
2021 and 2020. 

Future scheduled mortgage payments are as follows: 

 Year Ended 
  June 30,  
  
  2022 $ 375,533 
  2023  360,760 
  2024  345,435 
  2025  334,437 
  2026  324,000 
  Thereafter  5,268,606 
     7,008,771 
  Less discount  (3,592,359) 
  Less allowance for doubtful accounts  (208,511) 
 
    $ 3,207,901 

5. Sale of Mortgage Receivables 

Sales with recourse 

The Organization enters into loan purchasing agreements with recourse to financial institutions. These transactions 
were accounted for as secured borrowings. Proceeds received from the loan purchase agreements with recourse 
totaled $238,138 and $0 for the years ending June 30, 2021 and 2020. The outstanding balances are reflected as 
notes payable due to Tennessee Housing Development. See Note 8.  

Sales without recourse 

The Organization accounts for certain transfers of financial assets without recourse as sales. The transfer 
accounted for as a sale includes an agreement to repurchase nonperforming loans before maturity at a fixed or 
determinable price that will be settled generally in cash. Also, the Organization retains substantially all of the 
exposure to the economic return on the asset. The Organization has recorded a contingent liability of $12,500 for 
the potential repurchase of nonperforming loans at June 30, 2021. 

The Organization received proceeds from the transfer of loans during 2021 in the amount of $1,992,055 and 
recognized a gain of $1,177,622 related to these sales, which is included in other income.  
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6. Investment in Joint Venture and New Market Tax Credit Program 

The Organization, along with other Habitat affiliates, is participating in a joint venture to take advantage of New 
Market Tax Credit ("NMTC") financing. The NMTC Program permits corporate and individual taxpayers to receive 
a credit against federal income taxes for making qualified equity investments in qualified community development 
entities ("CDE"). 

In July 2012, the Organization invested $1,434,475 in the joint venture, CCML Leverage II, LLC, consisting of cash 
and qualified investment properties. This investment represents a 20% ownership in the joint venture. The joint 
venture contributed its combined resources to CCM CD 27 Investment Fund, LLC (“Investment Fund”) which 
received additional investment from U.S. Bancorp Community Development Corporation (“Bank”) as the federal tax 
credit investor under the NMTC Program.  

As part of the NMTC Program, the Investment Fund invested in CCM Community Development XXVII, LLC, a 
qualified CDE. The CDE is the conduit for accomplishing the NMTC Program specifics of constructing and selling 
qualified housing properties to low-income residents. Under the CDE, the Organization was able to secure a 15-
year loan in the amount of $1,880,000 to be used solely in accordance with NMTC Program compliance 
requirements. The loan accrues interest only for years 1 through 7 at a rate of .76%. Beginning in year 8 through 
year 15 the principal balance of the loan is reduced by an eight-year amortization at the same rate of .76%. The 
Investment Fund may be subject to tax credit recapture if the NMTC Program compliance requirements are not met 
over a seven-year period. 

The ultimate holder of the above loan from the CDE to the Organization is the Bank through its participation in the 
Investment Fund. In September 2019, the Bank waived the payment of the debt so as to participate in the NMTC 
Program via exercising its put option agreement. Under the terms of the put option agreement, the joint venture 
purchased the ownership interest of the Bank in the Investment Fund. Exercise of the option allowed the 
Organization to extinguish its outstanding debt owed to the Bank. The Organization recognized a gain of $277,140 
as a result of the cancelation of debt. 

In December 2014, the Organization entered into a third NMTC Program similar to those noted above. With the 
new NMTC Program, the Organization invested $911,557 in the joint venture, HFHI NMTC Sub-CDE I, LLC, 
consisting of cash and qualified investment properties. This investment represents a 23% ownership in the joint 
venture. Under the CDE, the Organization was able to secure a 30-year loan in the amount of $1,322,898 to be 
used solely in accordance with NMTC Program compliance requirements. The loan accrues interest only for the 
years 1 through 10 at a rate of .69%. Beginning in year 11 through year 30 the principal balance of the loan is 
reduced by a twenty-year amortization at the same rate of .69%. The CDE also has the option to waive the debt in 
January 2022, so as to participate in the NMTC program as noted above. 

In November 2017, the Organization entered into a fourth NMTC Program similar to those noted above. With the 
new NMTC Program, the Organization invested $2,249,039 in the joint venture, HFHI NMTC Leverage Lender 
2016-1, LLC, consisting of cash and qualified investment properties. The investment represents at 24% ownership 
in the joint venture. Under the CDE, the Organization was able to secure a 30-year loan in the amount of $3,336,278 
to be used solely in accordance with NMTC Program compliance requirements. The loan accrues interest only for 
the years 1 through 7 at a rate of. 67%. Beginning in year 8 through year 30 the principal balance of the loan is 
reduced by a twenty-two year amortization at the same rate of .67%. The CDE also has the option to waive the debt 
in January 2025, so as to participate in the NMTC program as noted above. 
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In June 2020, the Organization entered into a fifth NMTC Program similar to those noted above. With the new 
NMTC Program, the Organization invested $1,111,838 in the joint venture, Harbor Habitat Leverage III, LLC, 
consisting of cash and qualified investment properties. The investment represents at 25% ownership in the joint 
venture. Under the CDE, the Organization was able to secure a 20-year loan in the amount of $1,521,250 to be 
used solely in accordance with NMTC Program compliance requirements. The loan accrues interest only for the 
years 1 through 7 at a rate of. 73%. Beginning in year 8 through year 30 the principal balance of the loan is reduced 
by a twelve year amortization at the same rate of .73%. The CDE also has the option to waive the debt in June 
2027, so as to participate in the NMTC program as noted above. 

Subsequent to year end, the Organization was selected to be included in another NMTC Program similar to those 
noted above. With the new NMTC Program, the Organization contributed $336,473 of cash and pledged $729,325 
of homes under construction as collateral in exchange for an investment valued at $1,065,798 and a 30-year loan 
valued at $1,441,723. The loan accrues interest only for years 1 through 7. Beginning in year 8 through 30, the 
principal balance of the loan is due. The holder of the CDE is expected to waive the payment of the debt as noted 
above. 

7. Lines of Credit 

As of June 30, 2021, the Organization has two lines of credit with First Horizon Bank and Iberia bank of $975,000 
and $1,000,000, respectively. The First Horizon Bank line of credit bears interest quarterly at the bank’s prime rate 
(3.25% as of June 30, 2021) and expires on April 30, 2022. The Iberia Bank line of credit bears interest monthly at 
the bank’s prime rate (3.25% as of June 30, 2021) and expires May 24, 2022. At June 30, 2021, the Organization 
had no outstanding borrowings under these lines of credit. 

8. Notes Payable  

Notes payable consists of the following at June 30, 2021 and 2020: 

  2021   2020  
 

Notes payable to Tennessee Housing Development with imputed 
interest rates ranging from 3.25% to 8.25%, payable monthly, maturing 
at various times through 2049, collateralized by certain mortgages 
receivable with principal balances totaling $3,340,700 and $3,371,105 
as of June 30, 2021 and 2020, respectively. Balances of $3,340,700 
and $3,371,317 reduced by discounts of $1,147,590 and $1,143,216 
as of June 30, 2021 and 2020, respectively. $ 2,193,110 $ 2,228,101 

Notes payable due to a CDE (Note 6) with semi-annual interest only 
payments until 2024 at .689%. Semi-annual payments of $33,886 are 
due starting May 5, 2024 through the maturity date of November 5, 
2044. The loan is secured by substantially all the assets acquired by 
the Organization from the project loan proceeds. The CDE has the 
option to waive the debt in January 2024 so as to participate in the 
NMTC Program. Balance of $1,322,898 is reduced by unamortized 
loan cost of $76,638 and $89,176 as of June 30, 2021 and 2020, 
respectively.  1,246,260  1,233,722 
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Notes payable due to a CDE (Note 6) with semi-annual interest only 
payments until 2025 at .674%. Semi-annual payments of $78,419 are 
due starting May 5, 2025 through the maturity date of November 2, 
2047. The loan is secured by substantially all the assets acquired by 
the Organization from the project loan proceeds. The CDE has the 
option to waive the debt in January 2025 so as to participate in the 
NMTC Program. Balance of $3,336,278 is reduced by unamortized 
loan cost of $241,804 and $272,337 as of June 30, 2021 and 2020, 
respectively.  3,094,474   3,063,941 

Notes payable due to a CDE (Note 6) with semi-annual interest only 
payments until 2027 at .731%. Semi-annual payments of $61,440 are 
due starting December 5, 2027 through the maturity date of June 4, 
2040. The loan is secured by substantially all the assets acquired by 
the Organization from the project loan proceeds. The CDE has the 
option to waive the debt in June 2027 so as to participate in the NMTC 
Program. Balance of $1,521,250 is reduced by unamortized loan costs 
of $219,880 and $247,926 as of June 30, 2021 and 2020, 
respectively.  1,301,370   1,273,324 

 
   $ 7,835,214 $ 7,799,088 

Future maturities of notes payables are as follows: 

 Year Ended 
   June 30,  
 
  2022 $ 173,950 
  2023  171,645 
  2024  194,059 
  2025  286,546 
  2026  351,197 
  Thereafter  8,343,729 
     9,521,126 
  Less discount  (1,147,590) 
  Less debt issuance costs  (538,322) 
  
  Total $ 7,835,214 

9. Note Payable - SBA Paycheck Protection Program 

In response to the COVID-19 pandemic, the Coronavirus Aid, Relief, and Economic Security (“CARES”) Act was 
signed into law on March 27, 2020. One provision of the CARES Act is the establishment of the Paycheck Protection 
Program (PPP) under the Small Business Administration’s 7(a) program. The PPP provides for loans to be made 
to small businesses and non-profits effected by the COVID-19 pandemic. If certain criteria are met, small 
businesses and non-profits receiving PPP loans may have all or a portion of the loans forgiven, effectively 
converting the outstanding loan balance and accrued interest to grant revenue. Any portion of the PPP loans not 
forgiven have a term of two years and bear interest at 1.0%, with repayments deferred for six months. In April 2020, 
the Organization received a PPP loan in the amount of $531,972. 
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The Organization has accounted for the PPP loan as debt in accordance with ASC 470. Under the debt model, the 
liability is derecognized and a gain on extinguishment is recorded in the statement of net assets at the time of 
forgiveness.  Subsequent to June 30, 2021, the Organization received notification from the SBA that the PPP loan 
had been forgiven. As a result, the Organization will recognize the loan amount and accrued interest as a gain on 
forgiveness of debt in the statement of activities in fiscal year 2022. 

10. Net Assets With Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes as of June 30: 

  2021   2020  
 
 Home construction $ 1,261,616 $ 1,275,572 
 Grants  322,605  328,827 
 
    $ 1,584,221 $ 1,604,399 

 
Net assets were released from net assets with donor restrictions by incurring expenses satisfying the restricted 
purposes as follows for June 30: 

  2021    2020   
 
 Home construction $ 240,442 $ 180,131 
 Grants  6,222  57,407 
 
    $ 246,664 $ 237,538 

11. Commitments and Contingencies 

The Organization has been named a beneficiary along with five other charitable organizations of a trust with a living 
beneficiary. The Organization has not recorded this contribution in their revenue as the trustee can, at their 
discretion, withdraw all funds for the benefit of the living beneficiary. Therefore, the amount of funds, if any, that will 
be transferred to the Organization at the date that the trust is distributed is not known. 

COVID-19 Pandemic 

The COVID-19 pandemic has impacted and may continue to impact the Organization, including employees, 
partners, and communities, and there is substantial uncertainty in the nature and degree of its continued effects 
over time. In March 2020, the Organization temporarily closed the ReStore, stopped critical home repairs, and were 
forced to complete construction of new homes without the help of volunteers, all of which had a negative financial 
impact on the Organization for the year ended June 30, 2020. The Organization has since resumed critical home 
repairs and reopened the ReStore in June 2020. In 2021, the Organization experienced supply shortages, delivery 
delays and a shortage of labor due to the continued impact of the pandemic. In order to combat supply shortages 
and delays, the Organization purchased available materials and supplies at higher premiums which increased the 
average cost of home sales. Additionally, volunteer engagement continued to be impacted by the pandemic. The 
financial statements do not reflect any adjustments as a result of the subsequent increase in economic uncertainty. 
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12. Leases 

The Organization leases office and ReStore space and equipment through operating leases. The lease agreement 
includes rent escalation clauses to cover increases in the lessors’ operating costs. Rent under the lease will be 
expensed using the straight-line method. 

Future minimum rental payments including the lease renewal are as follows: 

 Year Ended 
   June 30,  
 

  2022 $ 236,898 
  2023  242,436 
  2024  242,436 
  2025  242,436 
  2026  141,421 
 

    $ 1,105,627 
 
Rent expense was $242,560 and $270,816 for the years ended June 30, 2021 and 2020, respectively.



 

 

Other Financial Information
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Independent Auditors' Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

Board of Directors 
Habitat for Humanity of Greater Memphis, Inc. 
Memphis, Tennessee 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Habitat for Humanity 
of Greater Memphis, Inc. (the "Organization") (a non-profit organization), which comprise the statement 
of financial position as of June 30, 2021, and the related statements of activities, functional expenses 
and cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated December 17, 2021. 

Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization's 
internal control over financial reporting ("internal control") as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. Given these limitations, during our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Organization's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Organization's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

 
Memphis, TN  
December 17, 2021 
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Independent Auditors' Report on Compliance for the 
Major Program and Report on Internal Control Over 
Compliance Required by the Uniform Guidance 

Board of Directors 
Habitat for Humanity of Greater Memphis, Inc. 
Memphis, Tennessee 

We have audited Habitat for Humanity of Greater Memphis, Inc.'s (the "Organization") compliance with 
the types of compliance requirements described in the OMB Compliance Supplement that could have a 
direct and material effect on the Organization's major program for the year ended June 30, 2021. The 
Organization's major program is identified in the summary of audit results section of the accompanying 
schedule of findings and questioned costs. 

Management's Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its programs. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the compliance for the Organization's major program 
based on our audit of the types of compliance requirements referred to above. We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (“Uniform Guidance”). Those standards and Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the type of 
compliance requirements referred to above that could have a direct and material effect on a major 
program occurred. An audit includes examining, on a test basis, evidence about the Organization's 
compliance with those requirements and performing such other procedures, as we considered necessary 
in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the major 
program. However, our audit does not provide a legal determination of the Organization's compliance. 

Opinion of the Major Program 
In our opinion, the Organization complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on its major program for the year ended 
June 30, 2021.  
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Report on Internal Control Over Compliance 
Management of the Organization is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance referred to above. In planning and performing our 
audit of compliance, we considered the Organization's internal control over compliance with the types 
of requirements that could have a direct and material effect on a major program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion 
on compliance for a major program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a 
type of compliance requirement of a program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charge with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 
Memphis, TN 
December 17, 2021 

 



 Habitat for Humanity of Greater Memphis, Inc.
Schedule of Expenditures of Federal Awards and State Financial Assistance
Year Ended June 30, 2021

Total

Grant Provided to Total

Grantor/Pass-Through Grantor Program Name CFDA# Number Subrecipients Expenditures

Federal Awards

U.S. Department of Housing and Urban Development

Pass-through Funding:

City of Memphis, Tennessee

  Division of Housing

and Community Development Roof Replacement Project 14.228 -$                        345,738$            

Memphis Affordable Housing Trust Fund 14.228 37120 -                          100,000              

Total Federal Awards -                          445,738              

State Awards

State of Tennessee

 Tennessee Commission on Aging and Disability Senior Trust Grant N/A STTUST-HHGM 1,105,982           1,668,606           

Total State Awards 1,105,982           1,668,606           

Total Federal and State Assistance 1,105,982$         2,114,344$         
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1. Basis of Presentation 

The accompanying schedule of expenditures of federal awards and state financial assistance includes the federal 
and state grant activity of Habitat for Humanity of Greater Memphis, Inc. and is presented on the accrual basis of 
accounting. The information in the schedule is presented in accordance with the requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (“Uniform Guidance”). Therefore, some amounts presented in this schedule may differ from 
amounts presented in, or used in the presentation of, the basic financial statements. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures 
are not allowable or are limited as to reimbursement. The Organization has not elected to use the 10% de minimis 
indirect cost rate as allowed under Uniform Guidance.  

Contingency 

The grant revenue amounts received are subject to audit and adjustment. If any expenditures are disallowed by the 
grantor agencies as a result of such an audit, any claim for reimbursement to the grantor agencies would become 
a liability of the Organization. In the opinion of management, all grant expenditures are in compliance with the terms 
of the grant agreements and applicable federal and state laws and regulations. 
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Part I – Summary of Audit Results 

1. The independent auditors' report on the financial statements of Habitat for Humanity of Greater Memphis, 
Inc. (the "Organization") expressed an unmodified opinion on whether the financial statements were 
prepared in accordance with accounting principles generally accepted in the United States of America. 

2. No material weaknesses or significant deficiencies relating to the audit of the financial statements are 
reported in the Independent Auditors' Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards. 

3. No instances of noncompliance considered material to the financial statements were disclosed by the audit. 

4. No material weaknesses relating to the audit of major award programs is reported in the Independent 
Auditors' Report on Compliance for the Major Program and on Internal Control Over Compliance Required 
by Uniform Guidance. 

5. The Independent Auditors' Report on Compliance for the Major Program and on Internal Control Over 
Compliance Required by Uniform Guidance expressed an unmodified opinion. 

6. There were no audit findings relative to the major awards program. 

7. The Organization's major program was the Tennessee Commission on Aging and Disability Senior Trust 
Grant.  Note that this state agency requires this program to be treated as a Type A major program and 
audited under the Uniform Guidance. 

8. A threshold of $750,000 was used to distinguish between Type A and Type B programs as those terms are 
defined in Uniform Guidance. 

9. The Organization qualifies as a low-risk auditee as that term is defined in Uniform Guidance. 

Part II – Findings – Financial Statements Audit 

None 

Part III – Finds and Questioned Costs – Major Federal Awards 

None 
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Financial Statement Findings 

None 

Federal Award Findings and Questioned Costs 

None 


